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Independent Auditor’s Report

To the Board of Directors,
The Catholic Foundation of Oklahoma, Inc.
Oklahoma City, Oklahoma

Report on the Financial Statements
We have audited the accompanying financial statements of the Catholic Foundation of Oklahoma, Inc.
(the Foundation), which comprises the statement of financial position as of June 30, 2020, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Catholic Foundation of Oklahoma Inc. as of June 30, 2020, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information
We have previously audited the Catholic Foundation of Oklahoma, Inc. 2019 financial statements, and
we expressed an unmodified audit opinion on those audited financial statements in our report dated
December 5, 2019. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2019 is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Oklahoma City, Oklahoma
December 16, 2020
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The Catholic Foundation of Oklahoma, Inc.
Statement of Financial Position
June 30, 2020
(with summarized financial information for June 30, 2019)

2020

2019

Assets
Cash and cash equivalents
Accounts receivable
Investments
Agency
Annuities
Operating
Endowment
Other
Total assets

$

424,963
42,871

$

184,105
191,841

49,161,287
1,747,094
6,591,634
9,619,855
415,679

52,390,794
1,686,451
6,916,447
8,065,025
394,857

$ 68,003,383

$ 69,829,520

$

$

Liabilities and Net Assets
Liabilities
Distributions and accounts payable
Deferred revenue
Annuities payable
Funds held for others
Total liabilities
Net Assets
Without donor restrictions
Designated for specific purposes
Undesignated

With donor restrictions
Perpetual in nature
Purpose restrictions
Time‐restricted for future periods

Total net assets
Total liabilities and net assets

See Notes to Financial Statements

40,210
44,967
1,368,778
49,161,287

64,367
96,141
1,083,803
52,390,794

50,615,242

53,635,105

1,625,896
6,591,634

1,700,221
6,916,437

8,217,530

8,616,658

7,609,102
1,377,549
183,960

5,125,913
2,249,980
201,864

9,170,611

7,577,757

17,388,141

16,194,415

$ 68,003,383

$ 69,829,520
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The Catholic Foundation of Oklahoma, Inc.
Statement of Activities
Year Ended June 30, 2020
(with summarized financial information for June 30, 2019)

Without Donor
Restrictions
Revenues, gains, and other support
Contributions
Net investment (loss) return
Fund management fees
Royalties

$

Gross special events revenue
Less cost of direct benefits to donors
Net special events revenue

162,981
(225,299)
142,150
186,294

With Donor
Restrictions
$

‐
‐
‐

2,483,477
(23,810)
‐
‐
‐
‐
‐

2020
Total
$

2019
Total

2,646,458
(249,109)
142,150
186,294

$

472,363
506,174
134,000
208,731

‐
‐
‐

92,022
(59,108)
32,914

Other
Net assets released from restrictions

91,099
866,813

‐
(866,813)

91,099
‐

36,336
‐

Total revenues, gains, and other support

1,224,038

1,592,854

2,816,892

1,390,518

Programs expenses
Scholarships
Grants
Other supported programs
Other

71,000
124,086
927,607
111,045

‐
‐
‐
‐

71,000
124,086
927,607
111,045

68,900
174,222
87,968
291,679

1,233,738

‐

1,233,738

622,769

Supporting services
Management and general
Fundraising activity expenses

385,809
3,619

‐
‐

385,809
3,619

299,962
‐

Total supporting services

389,428

‐

389,428

299,962

1,623,166

‐

1,623,166

922,731

Total program expenses

Total expenses
Change in net assets
Net assets, beginning of year
Net assets, end of year

See Notes to Financial Statements

$

(399,128)

1,592,854

1,193,726

467,787

8,616,658

7,577,757

16,194,415

15,726,628

9,170,611

$ 17,388,141

$ 16,194,415

8,217,530

$
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The Catholic Foundation of Oklahoma, Inc.
Statement of Functional Expenses
Year Ended June 30, 2020
(with summarized financial information for June 30, 2019)

2020
Supporting Services
Management
and
Fundraising
General
Activities

Program
Services

Salaries
Payroll taxes and benefits
Office expenses
Professional fees
Rent and telephone, charged by
Archdiocesan Pastoral Center
Fundraising
Scholarships
Grants
Other supported programs
Other

$

Total expenses
Less expenses included with
revenues on the statement of
activities
Total expenses per statement
of activities

See Notes to Financial Statements

$

‐
‐
‐
‐
‐
‐
‐
71,000
124,086
927,607
111,045

$

186,967
53,364
8,342
40,892
12,000
‐
‐
‐
‐
84,244

1,233,738

385,809

‐

‐

1,233,738

$

$

385,809

$

Total
Expenses

‐
‐
‐
‐
‐
3,619
‐
‐
‐
‐

186,967
53,364
8,342
40,892
‐
15,619
‐
71,000
124,086
927,607
195,289

3,619

1,623,166

981,839

‐

(59,108)

3,619

$

2019
Total

$

1,623,166

$

$

159,133
37,639
6,940
34,883
‐
‐
59,108
68,900
174,222
291,679
149,335

922,731
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The Catholic Foundation of Oklahoma, Inc.
Statement of Cash Flows
Year Ended June 30, 2020
(with summarized financial information for June 30, 2019)

2020
Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile increase in net assets to
net cash used for operating activities
Realized and unrealized (gain) loss on operating investments
Endowment net investment (return) loss
Contributions restricted to endowment
Changes in operating assets and liabilities
Accounts receivable
Other assets
Distributions and accounts payable
Deferred revenue
Annuities payable

$

1,193,726

2019
$

467,787

368,081
175,421
(2,483,477)

(137,953)
(94,204)
(381,809)

148,970
(20,822)
(24,157)
(51,174)
284,975

(177,777)
(13,793)
(112,959)
94,341
349

(408,457)

(356,018)

(52,174,708)
50,340,546

(33,671,758)
33,483,304

(1,834,162)

(188,454)

Cash Flows from Financing Activities
Collections of contributions restricted to endowment

2,483,477

381,809

Net Cash from Financing Activities

2,483,477

381,809

Net Change in Cash and Cash Equivalents

240,858

(162,663)

Cash and Cash Equivalents, Beginning of Year

184,105

346,768

Net Cash used for Operating Activities
Cash Flows from Investing Activities
Purchases of investments
Proceeds from sales of investments
Net Cash used for Investing Activities

Cash and Cash Equivalents, End of Year

See Notes to Financial Statements

$

424,963

$

184,105
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Note 1 ‐

Summary of Significant Accounting Policies

Organization
The Catholic Foundation of Oklahoma, Inc. (the Foundation) is a nonprofit corporation which serves the people
of the Roman Catholic Archdiocese of Oklahoma City. The primary purpose of the Foundation is to procure and
build endowment funds while serving as a permanent organization for the management and administration of
funds given to the Archdiocese of Oklahoma City for the advancement and expansion of the Roman Catholic
Church in Central and Western Oklahoma. The Foundation also manages funds for various related Catholic
entities located in the Roman Catholic Archdiocese of Oklahoma City.
The Foundation’s revenue includes contributions, investment income (loss) and royalties. It also includes service
fees charged to the related entities in relation to the funds the entities have invested. Services provided by the
Foundation include scholarships, grants, endowment funding, and annuity payments.
Comparative Financial Information
The accompanying financial statements include certain prior‐year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America (GAAP). Accordingly,
such information should be read in conjunction with the Foundation’s audited financial statements for the year
ended June 30, 2019, from which the summarized information was derived.
Cash and Cash Equivalents
The Foundation considers cash to include only those amounts held in demand deposit accounts for the
Foundation by depository institutions. All sweep accounts, money market funds, and time deposits held with
brokerage firms or trust departments of financial institutions are included in investments.
Accounts Receivable
Accounts receivable results from the fees charged to various custodian accounts. These amounts are considered
to be fully collectible by the Foundation.
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Investments
Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statements of financial position.
Investments in marketable securities with readily determinable fair values and all investments in debt securities
are reported at their fair values based on quoted prices in active markets in the statement of financial position.
Unrealized gains and losses are included in the change in net assets. Investment income is reported as an
increase in net assets without donor restrictions unless the donor places restrictions on the income’s use.
If the income is donor restricted, it is reported as an increase in net assets with donor restrictions, depending on
the nature of the restrictions. Gains or losses are reported as increases or decreases in net assets without donor
restrictions unless the donor places restrictions on the gains and losses.
Investments consist of pooled funds of the Foundation and other affiliates. Pooled funds are held by a major
investment company, which has discretionary investment authority over investment transactions subject to
investment policies which are established and periodically updated by the board of directors of the Foundation
(the Board). The pooled funds are not allocated by short‐term, custody or endowment investments. The income
earned on the pooled funds is allocated monthly using a blended rate of return, which represents an overall
weighted average rate of return computed from the individual rates of return generated by the investment
company. Investment activity including types of investment return is shown by classification on the statement of
activities.
Annuities Payable
Annuities payable result from funds received from donors on which the donor, or a designee, retains the right to
receive stipulated payments during their lifetime. Annuities payable represent the amounts due donors or
designees based on actuarial factors including mortality tables and a discount rate computed as of the date
funds are received. To the extent the present value of such liabilities is less than the fair value of the underlying
assets, such amount is recognized as net assets of the Foundation (see Note 6). The annual change in annuities
payable consists of accretion of interest and changes in estimates of the present value of the required annuity
payments.
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor‐imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not
subject to donor restrictions. The governing board has designated, from net assets without donor
restrictions, net assets for specific purpose and board‐designated endowment.
Net Assets With Donor Restrictions – Net assets subject to donor restrictions. Some donor imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. The Foundation reports contributions restricted
by donors as increases in net assets with donor restrictions if they are received with donor stipulations
that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated
time restriction ends, or purpose restriction is accomplished, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements of activities as net
assets released from restrictions. Donor restrictions are released when a restriction expires, that is,
when the stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both
Revenue and Revenue Recognition
Revenue is recognized when earned. Contributions are recognized when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to give
are not recognized until the conditions on which they depend have been substantially met.
Functional Allocation of Expenses
The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Therefore, expenses require allocation on a reasonable basis that is consistently applied and
are allocated on the basis of estimates of time and effort.
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Income Taxes
The Foundation was organized as an Oklahoma nonprofit corporation and has been recognized by the Internal
Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of the Internal Revenue Code
as an organization described in Section 501(c)(3), qualifies for the charitable contribution deduction under
Section 170(b)(1)(A)(vi), and has been determined not to be private foundation under Sections 509(a)(1). The
Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the
IRS. In addition, the Foundation is subject to income tax on net income that is derived from business activities
that are unrelated to its exempt purposes. The Foundation is subject to unrelated business income tax on
investment income and will file an Exempt Organization Business Income Tax Return (Form 990‐T) with the IRS.
As of June 30, 2020, the Foundation has no accrued liabilities for unrelated business taxes.
The Foundation believes that it has appropriate support for any tax positions taken affecting its annual filing
requirements, and as such, does not have any uncertain tax positions that are material to the financial
statements. The Foundation would recognize future accrued interest and penalties related to unrecognized tax
benefits and liabilities in income tax expense if such interest and penalties are incurred.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates and those differences could be material.
Financial Instruments and Credit Risk
The Foundation manages deposit concentration risk by placing cash with financial institutions believed by
management to be creditworthy. At times, amounts on deposit may exceed insured limits or include uninsured
investments in money market mutual funds. To date, the Foundation has not experienced losses in any of these
accounts. Investments are made by diversified investment managers whose performance is monitored by
management and the Investment Committee of the Board of Directors. Although the fair values of investments
are subject to fluctuation on a year‐to‐year basis, management and the Investment Committee believe that the
investment policies and guidelines are prudent for the long‐term welfare of the Foundation.
Subsequent Events
On‐going and during 2020, the world‐wide coronavirus pandemic impacted national global economies. The
Foundation is closely monitoring its operations, liquidity, and capital resources and is actively working to
minimize the current and future impact of this unprecedented situation. As of the date of issuance of these
financial statements, the current and future full impact to the Foundation is not known.
The Foundation has evaluated subsequent events through December 16, 2020 , the date which the financial
statements were available to be issued.
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Note 2 ‐

Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

Cash and cash equivalents
Accounts receivable
Operating investments

$

424,963
42,871
6,591,634

$

7,059,468

Endowment funds consist of donor‐restricted endowments and funds designated by the board as endowments.
Donor‐restricted endowment funds are not available for general expenditure. The majority of income from
donor‐restricted endowments is available for general use. However, as the income is not easily assessible by the
Foundation, such funds are not considered in the liquidity disclosure above.

Note 3 ‐

Fair Value Measurements and Disclosures

Certain assets and liabilities are reported at fair value in the financial statements. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal, or most
advantageous, market at the measurement date under current market conditions regardless of whether that
price is directly observable or estimated using another valuation technique. Inputs used to determine fair value
refer broadly to the assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are inputs that reflect the
assumptions market participants would use in pricing the asset or liability based on market data obtained from
sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s
own assumptions about the assumptions market participants would use in pricing the asset or liability based on
the best information available. A three‐tier hierarchy categorizes the inputs as follows:
Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be accessed at
the measurement date.
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly. These include quoted prices for similar assets or liabilities in active markets, quoted
prices for identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices
that are observable for the asset or liability, and market‐corroborated inputs.
Level 3 – Unobservable inputs for the asset or liability. In these situations, inputs are developed using the best
information available in the circumstances.
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. Assessing the significance of a particular input to entire measurement requires judgment, taking
into account factors specific to the asset or liability. The categorization of an asset within the hierarchy is based
upon the pricing transparency of the asset and does not necessarily correspond to the Foundation’s assessment
of the quality, risk or liquidity profile of the asset or liability.
A significant portion of investment assets are classified within Level 1 because they comprise common stocks
and open‐end mutual funds with readily determinable fair values based on daily redemption values. U.S.
Government obligations, government agency obligations, municipal bonds, and corporate bonds are valued by
the custodians of the securities using pricing models based on credit quality, time to maturity, stated interest
rates and market‐rate assumptions and are classified within Level 2. The fair value of the land and mineral
interests held by the Foundation as included in other investments is based on the assessed value of the land and
mineral interests and are considered to be Level 3 measurements.
The following table presents assets and liabilities measured at fair value on a recurring basis and excludes those
measured at cost or by using net asset value (NAV) as a practical expedient, at June 30, 2020:

Total

Fair Value Measurements at Report Date Using
Quoted Prices in
Significant
Active Markets
Other
Significant
for Identical
Observable
Unobservable
Assets (Level 1)
Inputs (Level 2)
Inputs (Level 3)

Assets
Investments:
Common stocks
Pooled equity mutual funds
Pooled fixed income funds
Corporate bonds
Government agency obligations
Other

4,917,638
30,029,914
646,902
10,762,226
6,086,941
90,344

$

4,917,638
30,029,914
646,902
‐
‐
‐

$

‐
‐
‐
10,762,226
6,086,941
90,344

$

‐
‐
‐
‐
‐
‐

$ 52,533,965

$

35,594,454

$ 16,939,511

$

‐

$ 49,161,287

$

‐

$ 49,161,287

$

‐

$

Liabilities
Funds held for others
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Investment assets valued at cost include cash and money market accounts of $1.3 million.
Net Asset Value (NAV) per share, or its equivalent, such as member units or an ownership interest in partners’
capital, is used to estimate the fair values of partnerships, limited liability companies, and real estate funds
which do not have readily determinable fair values. Investments that are measured at fair value using NAV per
share as a practical expedient are not classified in the fair value hierarchy.
Investments in certain entities that are measured at fair value using NAV per share are as follows at June 30,
2020:
Fund/Investment Name

Fair Value

BlueBay Direct Lending Fund II SLP
H.I.G. Advantage Buyout Fund, L.P.
Kayne Anderson Energy Fund VII, L.P.
KKR Lending Partners II L.P.
KKR Lending Partners III L.P.
KKR Special Situations Fund II L.P.
VPC Special Opportunities Fund III Onshore
Total Partnerships and Limited Liability Companies
Birch Grove Credit Strategies Fund Ltd.
MidOcean Credit Opportunity Offshore Fund, LTD.
Roystone Capital Offshore Fund LTD.1
Total Hedge Funds
Henderson Park Real Estate Fund I, LP

$

552,438
146,491
1,092,214
583,276
1,310,213
1,222,154
1,891,397

$

6,798,183

$

2,115,092
1,855,298
3,992

$

3,974,382

$

1,211,375
1,263,090

$

2,474,465

Walton Street Real Estate Partners VIII, L.P.
Total Other Real Estate
1

Unfunded
Commitments

Redemption
Frequency

Redemption
Notice Period

$

647,665
1,817,982
720,757
352,000
2,000,000
798,000
207,350

No liquidity
No liquidity
No liquidity
No liquidity
No liquidity
No liquidity
No liquidity

N/A
N/A
N/A
N/A
N/A
N/A
N/A

$

‐
‐
‐

Quarterly
Quarterly
Quarterly

65 days notice
45 days notice
30 days notice

$

‐
940,049

No liquidity
No liquidity

N/A
N/A

Approximately 12.5% can be redeemed on a quarterly basis over a 2‐year period for full redemption
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Note 4 ‐

Net Investment Return (Loss)

Net investment return (loss) consists of the following for the years ending June 30, 2020:

Operating investments
Interest and dividends
Net realized and unrealized loss
Change in annuities valuation
Less investment management and custodial fees

$

203,595
(88,035)
(280,046)
(62,072)
(226,558)

Endowment investments
Interest and dividends
Net realized and unrealized loss
Less investment management and custodial fees

237,215
(175,421)
(84,345)
(22,551)
$

Note 5 ‐

(249,109)

Funds Held for Others

Funds held for others include funds that the Foundation, as agent under management agreements, invests for
certain related parties. Management fees of up to 0.25% annually calculated on the beginning of the month
balance are charged to such parties for these services and are included in revenues without donor restrictions.
In addition, funds held for others include certain revocable and irrevocable trusts and custodian funds for which
the Foundation has been designated as custodian.
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Note 6 ‐

Endowments

The Foundation’s endowment (the Endowment) consists of approximately five individual funds established by
donors to provide annual funding for specific activities and general operations. The Endowment also includes
certain net assets without donor restrictions that have been designated for quasi‐endowment by the Board of
Directors.
The Board of Directors has interpreted the Oklahoma Prudent Management of Institutional Funds Act (the
“Act”) as requiring the preservation of the fair value of the original gift as of the date of the donor‐restricted
endowment funds, unless there are explicit donor stipulations to the contrary. At June 30, 2020, there were no
such donor stipulations. As a result of this interpretation, the Foundation retains in perpetuity (a) the original
value of initial and subsequent gift amounts (including promises to give net of discount and allowance for
doubtful accounts) donated to the Endowment and (b) any accumulations to the Endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is added.
Donor‐restricted amounts not retained in perpetuity are subject to appropriation for expenditure in a manner
consistent with the standard of prudence prescribed by the Act. The following factors are considered in making
a determination to appropriate or accumulate donor‐restricted endowment funds:








The duration and preservation of the fund
The purposes of the organization and the donor‐restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the organization
The investment policies of the organization

As of June 30, 2020, endowment net asset composition by type of fund is as follows:

Without Donor
Restriction
Endowment Net Assets by Type of Fund
Board‐designated endowment funds
Donor restricted endowment funds
Total funds

With Donor
Restrictions

Total

$

634,980
‐

$

‐
8,984,875

$

634,980
8,984,875

$

634,980

$

8,984,875

$

9,619,855
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The Catholic Foundation of Oklahoma, Inc.
Notes to Financial Statements
June 30, 2020

Investment and Spending Policies
The Foundation has adopted investment policies for endowment funds that facilitate the Foundation’s ability to
provide funding for programs and provide adequate returns for invested funds. Endowment assets include those
assets of donor‐restricted funds that the Foundation must hold in perpetuity or for a donor‐specified period as
well as board designated funds. Under this policy, the endowment assets are invested in a manner that is
intended to provide acceptable investment returns, while assuming a moderate level of investment risk. The
Foundation has established an investment committee to monitor the rates of returns of endowment funds in
order to maximize earnings. Actual returns in any given year are dependent on market conditions and other
factors, and they may vary from time to time.
To satisfy its long‐term rate‐of‐return objectives, the Foundation relies on a strategy in which investment
returns are achieved through both capital appreciation (realized and unrealized) and current yield (interest and
dividends). The Foundation’s investment policy relating to its investment objectives allocates its assets through a
prudent diversification that includes cash, fixed income, and equity. The target annual distribution for
scholarships and grants is an amount based on 3% of the average market value of the fund, with the average
market value based on an average quarterly value for the preceding eight quarters. These and other expenses
from the fund are based on a budget prepared at the beginning of the fiscal year and are at the discretion of the
Board of Directors. The Foundation honors the specific requests of each donor and makes distributions
accordingly.
Changes in Endowment net assets for the year ended June 30, 2020 are as follows:

Without Donor
Restriction
Endowment net assets, beginning of year
Contributions
Investment return, net
Investment income, net of fees
Net realized and unrealized losses

$

Appropriation of endowment assets
pursuant to spending‐rate policy
Endowment net assets, end of year

$

689,132
‐

With Donor
Restrictions
$

7,375,893
2,483,477

Total
$

8,065,025
2,483,477

9,201
(9,853)

143,669
(165,568)

152,870
(175,421)

(53,500)

(852,596)

(906,096)

634,980

$

8,984,875

$

9,619,855

Underwater Endowment Funds
From time to time, the fair value of assets associated with individual donor‐restricted endowment funds may fall
below the level that the donor or UPMIFA requires the Foundation to retain as a fund of perpetual duration. In
accordance with generally accepted accounting principles, deficiencies of this nature are reported in net assets
without donor restrictions. These deficiencies resulted from unfavorable market fluctuations and continued
appropriation for certain programs that were deemed prudent by the Board of Directors.
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As of June 30, 2020, there were no funds in a deficiency position. As part of the Foundation’s spending policy,
spending is permitted from underwater endowment funds, unless otherwise precluded by donor intent or
relevant laws and regulations.

Note 7 ‐

Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods as of June 30, 2020 :

Perpetual in nature
Subject to expenditure for specified purpose
Scholarship
Pastoral music and fine arts
Other
Subject to the passage of time

$

7,609,102
1,249,620
11,254
116,675
183,960

$

9,170,611

Annuity net assets consist of funds received from donors on which the donor, or a designee, retains the right to
receive stipulated annuity payments during their lifetime. The estimated present value of the liability associated
with the annuity payments is included in annuities payable in the accompanying statement of financial position.
The principal and income on these funds, net of annuity payments, will revert to the Foundation upon the death
of the donor and are recognized as net assets of the Foundation.
Net assets were released from restrictions as follows during the year ended June 30, 2020:

Satisfaction of purpose restrictions
Scholarships and grants to parishes

Note 8 ‐

$

866,813

Related Party

The Foundation conducts business from offices located inside the building owned and occupied by the
Archdiocese of Oklahoma City. The Foundation also reimburses the Archdiocese for salaries, payroll taxes,
retirement and other benefits, insurance, rent, and telephone expenses. The total paid to the Archdiocese for
the year ended June 30, 2020 was $220,242. Accounts payable includes $6,209 due to the Archdiocese. Included
in funds held for others at June 30, 2020 was $11,268,258 that is due to the Archdiocese. Fund management
fees from the Archdiocese for 2020 were $18,918.
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