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Independent Auditor’s Report

The Most Reverend John T. Folda and the Corporate Board
Catholic Development Foundation
Fargo, North Dakota

Report on the Financial Statements
We have audited the accompanying financial statements of Catholic Development Foundation, which comprise
the statements of financial position as of June 30, 2020 and 2019, and the related statements of activities and
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Catholic Development Foundation as of June 30, 2020 and 2019, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Fargo, North Dakota
November 5, 2020
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Catholic Development Foundation
Statements of Financial Position
June 30, 2020 and 2019

2020

2019

Assets
Cash
Promises to give, net
Investments

$

Assets limited as to use
Funds invested for others
Annuities managed for others
Total assets

183,585
650,000
57,294,066

$

216,467
710,000
52,659,061

14,115,432
2,783,303

13,494,846
2,793,053

$ 75,026,386

$ 69,873,427

$

$

Liabilities and Net Assets
Liabilities
Accounts payable
Funds invested for others
Annuities managed for others
Total liabilities
Net Assets
Without donor restrictions
With donor restrictions
Perpetual in nature
Purpose restrictions
Time‐restricted for future periods
Total net assets with donor restrictions
Total net assets
Total liabilities and net assets

See Notes to Financial Statements

41,250
14,115,432
2,783,303

28,818
13,494,846
2,793,053

16,939,985

16,316,717

382,630

359,903

42,468,138
15,165,404
70,229

39,724,496
13,398,666
73,645

57,703,771

53,196,807

58,086,401

53,556,710

$ 75,026,386

$ 69,873,427

3

Catholic Development Foundation
Statements of Activities and Functional Expenses
Years Ended June 30, 2020 and 2019

2020
Without Donor
Restrictions
Support and Revenue
Contributions
Investment gain, net
Net assets released
from restriction

$

16,642
29,118

2019

With Donor
Restrictions
$

Without Donor
Restrictions

Total

2,967,191
4,260,551

58,160
27,925

$

3,895,838
3,780,713

$

3,953,998
3,808,638

(3,195,280)

‐

4,506,964

7,273,502

3,281,365

4,481,271

7,762,636

2,458,391

‐

2,458,391

2,958,047

‐

2,958,047

71,355

‐

71,355

62,993

‐

62,993

214,065

‐

214,065

188,978

‐

188,978

2,743,811

‐

2,743,811

3,210,018

‐

3,210,018

Change in Net Assets

22,727

4,506,964

4,529,691

71,347

4,481,271

4,552,618

Net Assets,
Beginning of Year

359,903

53,196,807

53,556,710

288,556

48,715,536

49,004,092

382,630

$ 57,703,771

$ 58,086,401

359,903

$ 53,196,807

$ 53,556,710

Total expenses

Net Assets, End of Year

See Notes to Financial Statements

$

2,766,538

$

3,195,280

Functional Expenses
Program expense
Earnings distributed
Management and general
Administrative fees
Fundraising and development
Administrative fees

(2,720,778)

2,983,833
4,289,669

Total

‐

Total revenue

2,720,778

$

With Donor
Restrictions

$

4

Catholic Development Foundation
Statements of Cash Flows
Years Ended June 30, 2020 and 2019

2020
Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
from (used for) operating activities
Contributed investments
Realized and unrealized gain on investments
Change in assets and liabilities
Promise to give
Accounts payable
Net funds invested for others
Net change in assets limited to use

$

Net Cash from (used for) Operating Activities
Investing Activities
Proceeds from sale of investments
Purchase of investments

4,529,691

2019
$

4,552,618

(1,635,513)
(3,330,552)

(72,692)
(2,699,771)

60,000
12,432
610,836
(610,836)

(710,000)
1,646
828,408
(828,408)

(363,942)

1,071,801

2,400,000
(2,068,940)

612,000
(2,470,162)

Net Cash from (used for) Investing Activities

331,060

Net Change in Cash

(32,882)

(786,361)

Cash, Beginning of Year

216,467

1,002,828

Cash, End of Year

See Notes to Financial Statements

$

183,585

(1,858,162)

$

216,467
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

Note 1 ‐

Principal Activity and Significant Accounting Policies

Organization
The Catholic Development Foundation (Foundation) was incorporated in 1989 under the laws of the state of
North Dakota to promote the educational, religious, benevolent and charitable interests of the Catholic Church
in the Fargo Diocese. The Catholic Development Foundation serves as an “umbrella” Foundation for all Catholic
entities in the Fargo diocese.
Basis of Presentation
The financial statements of the Foundation have been prepared on the accrual basis. The accompanying
financial statements do not include the assets, liabilities, net assets, or financial activities of any other
institutions or organizations providing services at the diocesan level of administration which are fiscally
responsible to the Bishop of the Diocese of Fargo. The statements do not include the assets, liabilities, net
assets, and financial activities of various religious orders, lay societies, and religious organizations which operate
within the Diocese, but which are not fiscally responsible to the Bishop, and parishes and their related
institutions.
The Foundation reports information regarding its financial position and activities according to two classes of net
assets: without donor restrictions and with donor restrictions.
The Foundation reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated
time restriction ends, or purpose restriction is accomplished, net assets with donor restrictions are reclassified
to net assets without donor restrictions and reported in the statement of activities as net assets released from
restrictions.
Cash
The Foundation is including its checking and savings accounts as cash in these statements. There are no other
highly liquid investments, which are considered cash equivalents.
Promises to Give
The Foundation records unconditional promises to give that are expected to be collected within one year at net
realizable value. Unconditional promises to give expected to be collected in future years are initially recorded at
fair value using present value techniques incorporating risk‐adjusted discount rates designed to reflect the
assumptions market participants would use in pricing the asset. In subsequent years, amortization of the
discounts is included in contribution revenue in the statements of activities. Allowance for uncollectable
promises to give is determined based on historical experience, an assessment of economic conditions, and a
review of subsequent collections. Promises to give are written off when deemed uncollectable. There was no
allowance at June 30, 2020 and 2019.
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

Investments and Investment Income
Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statements of financial position. Net investment return/(loss)
is reported in the statement of activities and consists of interest and dividend income, realized and unrealized
capital gains and losses, less external and direct internal investment expenses.
Funds Invested for Others
Assets limited as to use represent the fair value of the investments. Realized and unrealized gains and losses are
not included in the statement of activities.
Funds invested for others include the following:
 Funds invested by parishes, agencies, cemeteries, schools, and other religious entities represent deposits
that are endowment or perpetual care in nature and are accountable to the local Ordinary. As such, these
deposits are expected to remain in the Foundation perpetually.
 Annuity and unitrust funds invested represent irrevocable gifts to the Foundation for a designated
charitable cause at the death of the donor. One hundred percent of the value of the annuity or unitrust is
held by the Foundation. It is expected that 50‐60% of the value will remain at the time of the donor’s
death, to be distributed at that time to the designated charitable beneficiary or held as an endowment for
a specific charitable cause as designated by the donor. By retaining 100% of the value until the death of
the donor, the Foundation is able to maintain an adequate reserve against unusual market conditions
and/or donors who out‐live mortality table estimates.
Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions.
Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor) restrictions. Some donor
(or grantor) imposed restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. The Foundation reports contributions restricted by donors
as increases in net assets with donor restrictions if they are received with donor stipulations that limit the use of
the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statements of activities as net assets released from restrictions. Net
assets are released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resources was restricted has been fulfilled, or both.
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

Revenue and Revenue Recognition
Revenue is recognized when earned. Contributions are recognized when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to give,
that is, those with a measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met.
Functional Allocation of Expenses
The costs of program and supporting services activities have been detailed on a functional and natural basis in
the statements of activities. The program expenses are generally directly attributable to a functional category
with no significant allocations between program service activities and supporting service activities. The
supporting service activities require allocation between management and general and fundraising and
development on a reasonable basis that is consistently applied. These supporting service activities are allocated
on a basis of estimates of time and effort.
Income Taxes
The Catholic Development Foundation is exempt from federal income tax under provisions of Section 501(c)(3)
of the Internal Revenue Code of 1986 and by virtue thereof is also exempt from the payment of an income tax to
the state of North Dakota.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates and those differences could be material.
Financial Instruments and Credit Risk
The Foundation manages deposit concentration risk by placing cash and investments with financial institutions
believed by management to be creditworthy. At times, amounts on deposit may exceed insured limits or include
uninsured investments in money market mutual funds. To date, the Foundation has not experienced losses in
any of these accounts. Investments are made by diversified investment managers whose performance is
monitored by management and the Investment Committee of the Board of Directors. Although the fair values of
investments are subject to fluctuation on a year‐to‐year basis, management and the Investment Committee
believe that the investment policies and guidelines are prudent for the long‐term welfare of the Foundation.
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

Reclassifications
Certain reclassifications of amounts previously reported have been made to the accompanying financial
statements to maintain consistency between periods presented. The reclassifications had no impact on net
income or total net assets.
Change in Accounting Principle
The Foundation has adopted the provision of ASU 2018‐08, Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made (ASU 2018‐08) applicable to contributions received. ASU 2018‐
08 clarifies and improves the scope and the accounting guidance for contributions received and contributions
made. Management has adopted this standard because it assists the Foundation in evaluating whether
transactions should be accounted for as contributions or exchange transactions and in determining whether a
contribution is conditional. As of July 1, 2019, the Foundation has implemented the provisions of ASU 2018‐08
on a modified prospective basis to agreements that were not completed as of the date of adoption or were
entered after the date of adoption. Management has determined that the adoption of this standard did not
have a significant impact on the Foundation’s financial statements.
Subsequent Events
The Foundation has evaluated subsequent events through November 5, 2020, the date which the financial
statements were available to be issued.

Note 2 ‐

Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

2020
Cash
Investments

2019

$

183,585
240,295

$

216,467
172,254

$

423,880

$

388,721

Endowment funds consist of donor‐restricted endowments. Income from donor‐restricted endowments is
restricted for specific purposes. Donor‐restricted endowment funds are not available for general expenditure.
As part of a liquidity management plan, cash in excess of daily requirements is invested in various money market
funds.
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

Note 3 ‐

Fair Value of Assets

Certain assets and liabilities are reported at fair value in the financial statements. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal, or most
advantageous, market at the measurement date under current market conditions regardless of whether that
price is directly observable or estimated using another valuation technique. Inputs used to determine fair value
refer broadly to the assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are inputs that reflect the
assumptions market participants would use in pricing the asset or liability based on market data obtained from
sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s
own assumptions about the assumptions market participants would use in pricing the asset or liability based on
the best information available. A three‐tier hierarchy categorizes the inputs as follows:
Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities that the Foundation
can access at the measurement date.
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in markets that are not
active, inputs other than quoted prices that are observable for the asset or liability, and market‐
corroborated inputs.
Level 3 – Unobservable inputs for the asset or liability. In these situations, the Foundation develops inputs
using the best information available in the circumstances.
In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. Assessing the significance of a particular input to entire measurement requires judgment, taking
into account factors specific to the asset or liability. The categorization of an asset within the hierarchy is based
upon the pricing transparency of the asset and does not necessarily correspond to the Foundation’s assessment
of the quality, risk or liquidity profile of the asset or liability.
A significant portion of the Foundation’s investment assets are classified within Level 1 because they are
comprised of individual equities with readily determinable fair values based on daily redemption values. The
Foundation invests in fixed income bonds/securities traded in the financial markets. Those fixed income
bonds/securities are valued by the custodians of the securities using pricing models based on credit quality, time
to maturity, stated interest rates and market‐rate assumptions, and are classified within Level 2. The Foundation
has a contribution receivable that is reported at fair value using the present value of the policy holder’s life
expectancy.
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

The following table presents assets and liabilities measured at fair value on a recurring basis, except those
measured at cost as identified below, at June 30, 2020:
Quoted
Prices in
Active Markets
(Level 1)

Other
Observable
Inputs
(Level 2)

Unobservable
Inputs
(Level 3)

Total

June 30, 2020
Managed portfolios
Government securities
Government mortgaged‐backed securities
Municipal bonds
Corporate bonds
Commercial mortgaged ‐backed securities
Money market
Treasury notes
Equity Securities
Communication Services
Consumer Discretionary
Consumer Staples
Energy
Financial
Healthcare
Industrials
Information Technology
Materials
Real Estate
Utilities
Other
Real Estate Investment Trust

$

‐
‐
‐
‐
‐
‐
‐

$

619,911
778,789
2,356,392
7,762,886
6,988,803
2,363,108
6,302,209

$

‐
‐
‐
‐
‐
‐
‐

$

619,911
778,789
2,356,392
7,762,886
6,988,803
2,363,108
6,302,209

3,330,177
6,718,641
3,629,459
557,900
4,624,407
8,432,689
5,750,455
10,778,634
1,262,281
1,233,067
554,294

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐

3,330,177
6,718,641
3,629,459
557,900
4,624,407
8,432,689
5,750,455
10,778,634
1,262,281
1,233,067
554,294

‐

148,699

‐

148,699

$ 46,872,004

$ 27,320,797

‐

$ 74,192,801

$
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

The following table presents assets and liabilities measured at fair value on a recurring basis, except those
measured at cost as identified below, at June 30, 2019:
Quoted
Prices in
Active Markets
(Level 1)

Other
Observable
Inputs
(Level 2)

Unobservable
Inputs
(Level 3)

Total

June 30, 2019
Managed portfolios
Government securities
Government mortgaged‐backed securities
Municipal bonds
Corporate bonds
Commercial mortgaged‐backed securities
Money market
Treasury notes
Mutual funds
Equity Securities
Communication Services
Consumer Discretionary
Consumer Staples
Energy
Financial
Healthcare
Industrials
Information Technology
Materials
Real Estate
Utilities
Other
Real Estate Investment Trust

$

‐
‐
‐
‐
‐
‐
‐
39

$

971,139
941,858
2,378,540
8,384,949
6,849,898
724,223
8,383,919
‐

$

‐
‐
‐
‐
‐
‐
‐
‐

$

971,139
941,858
2,378,540
8,384,949
6,849,898
724,223
8,383,919
39

2,726,330
4,449,717
3,117,580
1,209,322
5,501,995
6,742,203
4,918,023
8,407,432
1,128,729
1,179,835
879,872

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐

2,726,330
4,449,717
3,117,580
1,209,322
5,501,995
6,742,203
4,918,023
8,407,432
1,128,729
1,179,835
879,872

‐

51,357

‐

51,357

$ 40,261,077

$ 28,685,883

‐

$ 68,946,960

$

Earnings on investments for funds held for others totaled $1,285,636 and $1,170,252 for the years ended June
30, 2020 and 2019.
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

Note 4 ‐

Promises to Give

Unconditional promises to give are estimated to be collected as follows at June 30, 2020 and 2019:
2020
Within one year
In one to five years
Over five years

$

Less discount to net present value at 5.00%
Endowment promises to give, net

$

100,000
400,000
350,000

2019
$

100,000
400,000
450,000

850,000

950,000

(200,000)

(240,000)

650,000

$

710,000

At June 30, 2020 and 2019, one donor accounted for all promises to give.
Promises to give received during the year ended June 30, 2019 were restricted by the donor for the teacher pay
endowment and were reported as contributions with donor restrictions.

Note 5 ‐

Endowment

The Foundation’s endowment (the Endowment) consists of funds established for restricted purposes. The
endowment includes donor‐restricted endowment funds. As required by generally accepted accounting
principles, net assets associated with endowment funds are classified and reported based on the existence or
absence of donor‐imposed restrictions.
The Board of Directors of the Foundation has interpreted the State Prudent Management of Institutional Funds
Act (SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor‐
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation,
Foundation retains in perpetuity (a) the original value of initial and subsequent gift amounts (including promises
to give net of discount and allowance for doubtful accounts) donated to the Endowment and (b) any
accumulations to the Endowment made in accordance with the direction of the applicable donor gift instrument
at the time the accumulation is added. Donor‐restricted amounts not retained in perpetuity are subject to
appropriation for expenditure in a manner consistent with the standard of prudence prescribed by UPMIFA. The
following factors are considered in making a determination to appropriate or accumulate donor‐restricted
endowment funds:








The duration and preservation of the fund
The purposes of the organization and the donor‐restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the organization
The investment policies of the organization
13

Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

As of June 30, 2020, endowment net asset composition by type of fund is as follows:

Without Donor
Restrictions
Donor‐restricted endowment funds
Original donor‐restricted gift amount
and amounts required to be
maintained in perpetuity by donor
Accumulated investment gains

With Donor
Restrictions

Total

$

‐
‐

$ 42,468,138
10,525,199

$ 42,468,138
10,525,199

$

‐

$ 52,993,337

$ 52,993,337

As of June 30, 2019, endowment net asset composition by type of fund is as follows:
Without Donor
Restrictions
Donor‐restricted endowment funds
Original donor‐restricted gift amount
and amounts required to be
maintained in perpetuity by donor
Accumulated investment gains

With Donor
Restrictions

Total

$

‐
‐

$ 39,724,496
8,718,162

$ 39,724,496
8,718,162

$

‐

$ 48,442,658

$ 48,442,658

From time to time, certain donor‐restricted endowment funds may have fair values less than the amount
required to be maintained by donors or by law (underwater endowments). The Foundation has interpreted
SPMIFA to permit spending from underwater endowments in accordance with prudent measures required under
law. No endowment funds were underwater as of June 30, 2020 and 2019.
Investment and Spending Policies
Investment and spending policies for the Endowment were adopted that attempt to provide a predictable
stream of funding for operations while seeking to maintain the purchasing power of the endowment assets.
Over time, long‐term rates of return should be equal to an amount sufficient to maintain the purchasing power
of the Endowment assets to provide the necessary capital to fund the spending policy and to cover the costs of
managing the Endowment investments. The target annual rate of return is that of a five‐year moving average of
various market indexes. Actual returns in any given year may vary from this amount. To satisfy this long‐term
rate‐of‐return objective, the investment portfolio is structured on a total‐return approach through which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Foundation targets a diversified asset allocation that places a greater emphasis on
equity‐based investments to achieve its long‐term return objectives within prudent risk constraints.
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Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

The Foundation has a policy of appropriating for distribution each year 5 percent of its endowment fund’s
average fair value over the market value at the end of the previous 5 fiscal years. In establishing this policy, the
Foundation considered the long‐term expected return on its endowment. The Foundation’s spending policy is
such that the corpus of the endowment will be maintained in perpetuity.
Changes in Endowment net assets for the year ended June 30, 2020 are as follows:

Without Donor
Restrictions
Endowment net assets, June 30, 2019
Investment return, net
Contributions
Appropriation of endowment assets
pursuant to spending‐rate policy

$

Endowment net assets, June 30, 2020

$

‐
‐
‐
‐
‐

With Donor
Restrictions

Total

$ 48,442,658
3,649,039
2,743,644

$ 48,442,658
3,649,039
2,743,644

(1,842,004)
$ 52,993,337

(1,842,004)
$ 52,993,337

Changes in Endowment net assets for the year ended June 30, 2019 are as follows:
Without Donor
Restrictions
Endowment net assets, June 30, 2018
Investment return, net
Contributions
Appropriation of endowment assets
pursuant to spending‐rate policy

$

Endowment net assets, June 30, 2019

$

‐
‐
‐
‐
‐

With Donor
Restrictions

Total

$ 44,093,064
3,186,969
2,946,019

$ 44,093,064
3,186,969
2,946,019

(1,783,394)
$ 48,442,658

(1,783,394)
$ 48,442,658

15

Catholic Development Foundation
Notes to Financial Statements
June 30, 2020 and 2019

Note 6 ‐

Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods.
2020

Subject to Expenditure for Specified Purpose
Parishes
Building project
JP II Catholic Schools Network
General use
Building project
Scholarships
Other Catholic Schools
General use
Scholarships
Seminarian and Clergy Education
Programming
Other charitable organizations
General use
Subject to the Passage of Time
Scholarship fund
Endowments
Subject to appropriation and expenditure when a specified event occurs
Parishes
General use
Building project
Programming
Cemeteries
General use
JP II Catholic Schools Network
General use
Programming
Scholarships
Other Catholic Schools
General use
Programming
Scholarships
Seminarian and Clergy Education
General use
Programming
Diocesan Programs
General use
Programming
Other charitable organizations
General use

$

1,685,411

2019

$

1,759,867

402
1,896,414
85,458

374
1,905,374
79,926

107,592
11,073

103,767
10,857

9,941

9,109

843,914

811,230

4,640,205

4,680,504

70,229

73,645

1,343,307
59,704
183,317

1,104,057
44,697
164,520

150,144

116,770

681,954
763,022
633,561

583,738
553,980
460,539

27,982
44,848
63,830

19,060
21,890
51,950

24,878
5,242,313

21,275
4,420,025

284,770
45,698

235,477
36,089

975,871

884,095

10,525,199

8,718,162
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June 30, 2020 and 2019

Perpetual Endowments, earnings from which are subject
to endowment spending policy appropriation
Parishes
General use
Building project
Programming
Cemeteries
General use
JP II Catholic Schools Network
General use
Programming
Scholarships
Other Catholic Schools
General use
Programming
Scholarships
Seminarian and Clergy Education
General use
Programming
Diocesan Programs
General use
Programming
Other charitable organizations
General use

Total endowments

2020

2019

5,390,507
153,200
386,340

5,051,739
153,200
385,500

417,903

281,552

3,025,972
5,412,400
4,184,803

3,010,972
4,944,109
3,401,836

277,081
888,651
163,265

266,912
144,146
121,586

26,815
16,626,855

25,815
16,519,894

1,439,064
268,539

1,424,054
258,589

3,806,743

3,734,592

42,468,138

39,724,496

52,993,337

48,442,658

$ 57,703,771

$ 53,196,807

17

Catholic Development Foundation
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June 30, 2020 and 2019

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows for the years ended June
30, 2020 and 2019:
2020
2019

Expiration of time restrictions
Scholarship fund
Administrative fees

$

Satisfaction of purpose restrictions
Parishes
General use
Building project
Programming
Cemeteries
General use
JP II Catholic Schools Network
General use
Building project
Programming
Scholarships
Other Catholic Schools
General use
Building project
Programming
Scholarships
Seminarian and Clergy Education
Programming
Scholarships
Diocesan Programs
General use
Programming
Other charitable organizations
General use
$

Note 7 ‐

8,500
272,379

$

8,500
250,423

225,878
193,499
21,580

250,210
646,441
23,978

4,944

4,580

165,305
145,953
164,495
155,545

153,161
145,953
141,645
179,872

20,594
‐
44,275
4,323

27,045
100,000
7,742
3,651

578
712,842

‐
696,299

72,723
12,560

68,709
10,295

494,805

476,776

2,720,778

$

3,195,280

Related Party Transactions

The Catholic Development Foundation has entered into agreements with the Diocese of Fargo for services
provided for management and administration of all activities. A service fee of 50 basis points or .50% of asset
values is paid to Diocese of Fargo accounting, administrative support, development, and management functions.
The service fee was $356,346 and $330,263, of which $81,960 and $79,263 was charged to funds held for
others, for years ended June 30, 2020 and 2019, respectively.
Diocese of Fargo had beneficial interests in endowments owned and held by the Foundation of $23,957,876 and
$22,941,218 for years ended June 30, 2020 and 2019, respectively; providing distributed earnings of $798,125
and $775,303 for years ended June 30, 2020 and 2019, respectively.
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